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US Elections 2024 

The US elections, a pivotal event for the global political 
landscape, are fast approaching. This year, the political 
scene has been shaken by an unprecedented series of 
events: an assassination attempt on former President 
Trump, President Biden’s unexpected withdrawal from 
the race, and the rapid rise of Kamala Harris as the new 
Democratic frontrunner. With only weeks remaining, 
polls show a fiercely tight race between the two parties, 
heightening market uncertainty. 

Probability of Trump vs Harris Win 

The Presidential race has been tight since Harris’s nomination 
on the 5th of August. 

Source: PredictIt   

Financial markets, historically sensitive to election 
results, are bracing for potential shifts in sentiment and 
policy direction. While drastic changes seem unlikely, 
subtle economic adjustments could ripple through 
depending on who wins the election. In this analysis, we 
explore the possible impacts on the dollar, gold, and 
market volatility. 

Dollar Movements and Election 
Outcomes 

The dollar's trajectory is closely linked to election 
outcomes. Historical data suggests distinct reactions 
depending on who secures victory. In 2016, Donald 
Trump’s win initially strengthened the dollar as his 
promises of tax cuts and deregulation spurred 
expectations of stronger economic growth. However, this 
dollar strength proved short-lived. As Trump’s 
aggressive trade policies, particularly tariffs on China, 
took centre stage, the dollar experienced significant 
volatility before weakening. A similar pattern is likely in 
2024: a Trump victory could push the dollar higher 
initially, driven by expectations of pro-growth measures. 
However, trade tensions and market uncertainties could 
later contribute to a reversal, pushing the dollar lower in 
the medium term. 

 

 

Gold vs Dollar Trends Post-2016 Elections 

After Trump's 2016 election win, the dollar initially strengthened 
but gradually weakened over the following year. 

Source: Sucden Financial  

If Kamala Harris wins, the dollar may follow a different 
path. Harris’s platform emphasizes increased fiscal 
spending, consumer support, and regulation—policies 
similar to Joe Biden’s in 2020. After Biden’s victory, the 
dollar weakened as markets anticipated higher 
government spending, which fuelled concerns about 
inflation and widening deficits. A Harris victory would 
likely lead to an initial decline in the dollar for similar 
reasons. However, as her policies stabilize growth, the 
dollar could recover, although it may settle at a slightly 
lower level due to the expected Fed interest rate cuts 
later in the year. 

Gold vs Dollar Trends Post-2020 Elections  

After Biden's win in the 2020 election, the dollar initially 
weakened but strengthened in the following months. 

 
Source: Sucden Financial 
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Gold’s Limited Election Impact  

Unlike the dollar, gold has historically been less reactive 
to US elections. Broader macroeconomic factors such as 
inflation expectations, interest rates, and geopolitical 
uncertainty tend to drive gold prices. However, the 2024 
post-election environment may still support gold, 
particularly given expectations of further monetary 
easing by the Fed. 

Gold has already shown strong performance in 2023, 
rising nearly 30% YTD and hitting a high of $2,685/oz in 
September. While election-related uncertainty could offer 
some support, the more decisive factor is the Fed’s 
monetary policy. The central bank has initiated a rate-
cutting cycle, and additional cuts are expected in the 
coming months. We anticipate two more rate cuts over 
the next three Federal Reserve meetings, with the 
highest likelihood being a 25bps cut in December 
followed by a 50bps cut in January. Historically, gold 
performs well during periods of falling interest rates, as 
lower rates reduce the opportunity cost of holding non-
yielding assets like gold. Should the Fed continue 
easing, especially more aggressively than anticipated, 
gold could see further gains. 

Neither Trump nor Harris is expected to push for fiscal 
austerity, which raises inflation risks and could further 
support gold. Trump’s proposed tax cuts and Harris’s 
plans to expand Biden’s fiscal programs would both 
likely increase the deficit, particularly if the economy 
slows. Ultimately, however, gold’s trajectory will be most 
influenced by the Fed’s actions, with lower interest rates 

making gold more attractive to investors. 

Our Expectations of Fed Interest Rates 

We anticipate a 25bps rate cut at each of the next three Federal 
Reserve meetings. 

 

Source: Sucden Financial 

 

 

 

 

VIX and Market Volatility: Election-
Driven Spikes 

In addition to potential movements in the dollar and gold, 
market volatility—as measured by the VIX—is expected 
to rise as the election approaches. The VIX surged in 
both the 2016 and 2020 elections, as markets reacted to 
uncertainty over potential policy shifts and trade 
tensions. The 2024 election is likely to follow a similar 
pattern, with investors hedging against potential market 
swings as election day nears.  

Historically, the VIX tends to increase during periods of 
political uncertainty, even when the economic policies of 
the candidates show only minor differences. In 2024, both 
Trump and Harris favour fiscal spending and protectionist 
trade policies. Yet, the uncertainty surrounding their policy 
implementation is expected to drive short-term volatility. 
A Trump victory could keep the VIX elevated longer, 
reflecting concerns over his unpredictable policy moves, 
especially on international trade and his history of 
pressuring the Federal Reserve. If Harris wins, the VIX 
may spike initially, but it could stabilize more quickly as 
markets gain clarity on her economic strategy. 

2020 Elections: Dollar Index and VIX Movements 
Post-2020 election, volatility surged briefly before declining over 
the following weeks. 

Source: Sucden Financial 
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Sucden Financial Research Services 
Our research team, together with the firm’s experienced trading 
professionals produce commentary and analysis covering a broad 
range of markets. 

Complimentary Research 
We offer an extensive range of free reports to assist with market 
knowledge, offering price forecasts, data and in-depth market 
analysis 

Daily Base Metals Report 

• Commentary on LME aluminium, copper, lead, nickel, tin and zinc 
• Summary of the day’s trading activity on the LME 
• Overview of major macro-economic trends for that day 
• Includes energy and precious metals commentary 
• Price data in table format 

Quarterly Metals Report 

• Expert views and price forecasts for base, precious and ferrous 
metals 

• Metals market analysis 
• In-depth macroeconomic outlooks for the global economy 

– Central Bank activity, analysis of manufacturing PMIs,  
geo-political changes 

• Detailed forecasts available on request 

Soft Commodity Technical Charts 

• Technical analysis comments and charts for sugar, cocoa and 
coffee contracts for both New York and London 

• Produced three times a week 
• Outline of key support and resistance levels 
• Views on future potential price moves 
 
Coffee Market Outlook 

This report drills down into the detail of the coffee market and is 
produced three times a year, we also produce shorter more concise 
updates. We undertake a macroeconomic assessment of major 
consuming and producing regions before analysing the recent 
earnings reports from Starbucks, Nestle, Luckin Coffee, Dunkin 
Donuts, and Costa. This helps us highlight new sales and marketing 
techniques and any consumption changes, which has been 
particularly popular during COVID-19. The largest chunk of this 
report is where we assess the Supply and Demand outlook using 
our primary data for the coffee market and where we apply our 
fundamental models. We showcase our crop forecasts and highlight 
any changes before providing prices forecasts and trading 
strategies with futures and options. 

EV and Battery Materials Reports 

A suite of reports looking at how the global automobile market is 
changing, and as vehicle manufacturers look to transition to a more 
environmental fleet of autos we have outlined how prepared the 
energy markets in the U.S., China, Japan, and Europe are to aid 
this transition. Electric vehicles go a long way reduce GHG 
emissions in the auto market, we are not disputing this, and when 
you factor in the lifecycle of batteries EVs are a lot greener. 
However, these reports assess the energy mix in these specific 
regions and outlines what governments are doing to promote 
renewable energy and transition away from fossil fuels. Using the 
energy mix we provide emission analysis for different EVs 
compared to ICE vehicles in that country.  

 

Daily FX Report 

• Concise morning update covering fundamentals and technicals 
for USD, EUR, GBP, JPY and CHF 

• Highlights key upcoming events 
• Key intraday support and resistance levels 

FX Monthly Report 

• Commentary on recent developments on major currency pairs, 
including a macroeconomic overview. 

• Unique insights and trading strategies from our FX desk. 
• Precious metals outlook. 
• Technical analysis on key currency pairs. 

Market Insights 

• Dynamic ad-hoc insights in response to market events and trends 
• Provides clarity and trading ideas in uncertain times 
• We welcome requests for topics from clients, trading and client 

teams. 
 

Bespoke Analysis  
We can accept specific client requests for bespoke research on a 
range of interesting topics and we welcome the challenge to provide 
intelligent analysis and our expert opinion on forecasts, backed up 
with data and historical referencing. 

Direct access to the Research Team 
Whether you wish to schedule a daily, weekly, monthly or yearly call 
to discuss a particular market issue, talk trends or gain access to 
data, we are able to offer a direct line and a dedicated team 
member for an in-depth discussion. 

Contact our team for further information. 

Tel: +44 20 3207 5294  
Email: research@sucfin.com 
www.sucdenfinancial.com 

Stay on top of change 
 

mailto:research@sucfin.com
http://www.sucdenfinancial.com/


 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

 

  

The material in this report has been issued in the United Kingdom by 
Sucden Financial Limited ("Sucden") which is incorporated in 
England and Wales with company number 1095841. Sucden's 
registered office is: Plantation Place South, 60 Great Tower Street, 
London, EC3R 5AZ. Sucden is authorised and regulated by the 
Financial Conduct Authority. 

This material constitutes "investment research" for the purposes of 
the Markets in Financial Instruments Directive and as such contains 
an objective or independent explanation of the matters contained in 
the material. The information in this report is provided solely for 
informational purposes and should not be regarded as a 
recommendation to buy, sell or otherwise deal in any particular 
investment. All information in this report is obtained from sources 
believed to be reliable and we make no representation as to its 
completeness or accuracy. Please be aware that, where any views 
have been expressed in this report, the author of this report may 
have had many, varied views over the past 12 months, including 
contrary views. A large number of views are being generated at all 
times and these may change quickly. Any valuations or underlying 
assumptions made are solely based upon the author’s market 
knowledge and experience. Please contact the author should you 
require a copy of any previous reports for comparative purposes. 
Any reference to past performance should not be taken as an 
indication of future performance. This report is for the use of 
intended recipients only and may not be reproduced (in whole or in 
part) or delivered or transmitted to any other person without the prior 
written consent of Sucden. The material in this research report is 
general information intended for recipients who understand the risks 
associated with investment. It does not take into account whether an 
investment, course of action, or associated risks are suitable for the 
recipient. Furthermore, this document is intended to be used by 
market professionals (eligible counterparties and professional clients 
but not retail clients). Retail clients must not rely on this document. 
To the fullest extent permitted by law, no Sucden Group company 
accepts any liability whatsoever (including in negligence) for any 
direct or consequential loss arising from any use of or reliance on 
material contained in this report. All estimates and opinions included 
in this report are made as of the date of this report. Unless otherwise 
indicated in this report, there is no intention to update this report. 
Please read our full risk warnings and disclaimers. 

https://www.sucdenfinancial.com/risk-warning-and-disclaimers/
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