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Quarterly Metals Report

Summary Analysis and Forecasts for Base Metals, Precious Metals, Iron Ore & Steel

As we head into Q3 2024, the markets are dealing with a different reality than initially expected at the
beginning of the year. Political uncertainty has gripped the US and Europe due to national elections, raising
questions about relationships within these countries. With Biden stepping out of the US Presidential Race, all
eyes will likely stay focused on the US until November. Additionally, there is a growing case for an increasing
number of interest rate cuts this year, with major banks expected to start the cutting cycle by the end of this

quarter.

While this should help alleviate some of the pressures felt by the commodity space, China’s muted economic
performance is weighing on the base metals’ narrative. In July, China's highly anticipated Third Plenum did
not result in any concrete changes to the fiscal policy support, capping price performance in the meantime.
From September onward, we expect macroeconomic factors to relieve some of the pressures on the
commodity market, leading to a modest increase in the latter part of Q3. We expect Q4 to bring greater

market volatility.

Aluminium (Al) - Aluminium prices rose to $2,800/t in Q2 2024,
following copper's upward trend. Despite increased speculative
interest, fundamental and macroeconomic indicators remain
muted, with Chinese output hitting record highs. The supply
has grown due to improved refining margins and increased
production, but domestic demand lags, leading to SHFE stocks
accumulation. We expect aluminium to trade between $2,300/t
and $2,500/t during the summer, with potential modest
increases in late Q3 following key monetary policy decisions.

Copper (Cu) - Copper was in the spotlight of base metals
trading as it strengthened to $11,000/t. COMEX contract
activity influenced LME prices, causing significant price gains
and a spread between the markets. As a result, we see a more
defensive market in the coming months, with a controlled
upside expected by the end of the quarter. In the meantime,
we anticipate prices will remain under pressure, with strong
support levels at $9,200/t and $9,000/t, respectively.

Lead (Pb) - Despite weak fundamental indicators like low
demand during the Chinese battery off-season and high LME
stock levels, lead prices jumped higher in Q2. Investment
funds’ engagement peaked, reflecting increased market
sensitivity to speculative appetite. Although Chinese primary
lead production declined due to concentrate shortages and
smelter maintenance, SHFE prices surged, creating import
opportunities. We expect prices to remain subdued in the near
term.

Nickel (Ni) - Nickel, despite experiencing a volatile Q2, has the
strongest fundamental narrative to keep prices subdued in the
coming months. Continued oversupply from Indonesia remains
the main factor affecting the outlook for nickel. Even with prices
at current levels, Indonesia can still ensure profitability and
continue to supply the market. As a result, we see little appetite
for prices breaking significantly higher. Still, we believe nickel's
fair value lies between $17,500-18,500/t, where mines can
remain profitable.

Tin (Sn) - Tin prices have been highly volatile in the last quarter,
driven by increased speculative interest and supply tightness.
Fundamental supply constraints due to Indonesia’s backlog in
issuing new licenses and Myanmar's tin ban have significantly
tightened the market. Despite recent price declines, ongoing
supply issues and potential speculative interest suggest that
tin prices could rebound above $30,000/t.

Zinc (Zn) - Like other commodities, zinc followed the upward
trend of copper as speculative traders increased their bullish
positions. This trend reversed in July, as zinc followed copper
to a multi-month low. Still, with fundamental tightness in the
Chinese concentrate segment, zinc is more prone to short-
term volatility spikes on the upside. We see robust support at
$2,650/t, which could cause prices to reverse this trend.

Iron Ore & Steel - In Q2 2024, iron ore prices remain muted,
reflecting weak confidence in China's construction sector
despite government efforts to boost housing demand. The
Third Plenum in July did not announce significant fiscal
changes, maintaining low confidence in construction sector
revival. Iron ore imports fell 4.3% MoM in June, and stainless
steel demand remained weak. Despite short-term fluctuations,
we expect iron ore prices to stay subdued in Q3 2024.

Gold (Au) - Gold's traditionally quiet summer period is expected
to give way to renewed momentum, driven by economic
factors and potential monetary policy changes. Softening

price pressures and a potential September Fed interest rate
cut are increasing gold's attractiveness as a non-yielding
asset. Robust physical demand for gold, driven by central bank
acquisitions and resilient consumer demand in India, supports
a positive outlook for the precious metal.

Silver (Ag) - Silver has traded within a narrow range since

the summer began but is expected to follow gold's upward
trajectory as US monetary policy shifts. Recent US economic
data indicating softening price pressures and a likely Fed
interest rate cut in September enhance silver's appeal. The
Al boom, particularly driven by Nvidia's rise, is set to boost
industrial demand for silver, underscoring its critical role and
driving prices higher.

Palladium (Pd) - Palladium prices have remained rangebound
between $900-1,100/0z, showing resilience to macroeconomic
factors and indicating diminishing interest in the metal

as automakers reduce their reliance on Russian supply.
Japanese automotive demand for palladium is projected to
decline significantly, with a 10% annual drop in new car sales,
further dimming the metal's outlook. Despite the anticipated
downward trend in palladium prices, market fluctuations driven
by short squeezes and increased ETF holdings could result in
temporary price spikes.

Platinum (Pt) - Platinum prices have been highly volatile,
reflecting fluctuations in gold and silver due to US
macroeconomic conditions. Softening EV demand and EU
policy shifts favour platinum’s use in internal combustion
engine vehicles, boosting its market outlook. Rising gold prices
are driving increased demand for platinum jewellery, especially
in key markets like China and India, supporting a positive price
forecast.
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