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Quarterly Metals Report

Summary Analysis and Forecasts for Base Metals, Precious Metals, Iron Ore & Steel

At the start of the year, all eyes were on the Federal Reserve, with markets bracing for a series of interest
rate cuts to mitigate the damage of elevated financing costs on consumers. However, this sentiment
changed drastically as the US economy demonstrated robust performance. Coupled with rising geopolitical
tensions and the impending election season, concerns about persistent inflation grew across major
economies. Despite Europe’s relative economic weakness, the number of anticipated cuts has more than
halved since January. While these factors were expected to negatively impact the metals market, which had
been stagnant for the last couple of quarters, a renewed speculative appetite led prices to breach multi-
month highs. As we progress through Q2 2024, economic factors will remain in the spotlight. Yet, we will pay
close attention to the base metals complex to evaluate the performance of metals independently of macro.

Aluminium (Al) - After a slow start, aluminium prices gained
momentum in March and April, driven by optimism around
China's economic recovery. Increased speculative demand
prompted prices above $2,300/t, and April continued to post
new highs. Yunnan, China's biggest aluminium producer, is
ramping up production, which should stabilise domestic market
supply. However, ongoing droughts are slowing the pace of
capacity expansion. Increased market volatility is expected due
to LME sanctions on Russian material, but overall, the market
remains in equilibrium, with cautious optimism for future pricing.

Copper (Cu) - Prices strengthened in Q1, driven by increased
demand and optimism about Chinese economic growth.
Despite macroeconomic factors, speculative demand
pushed prices to multi-month highs. A global market deficit,
which is supposed to occur in 2025, is starting to be priced
in as operational issues and production cuts led to growing
concentrate scarcity. Our outlook for Q2 remains cautiously
bullish, with speculative activities influencing prices amidst a
strengthening fundamental backdrop for base metals.

Lead (Pb) - Prices have continued fluctuating in Q1, but
fundamental trends point to easing physical tightness as LME
stock levels rise, reaching highs not seen since 2014. Despite
ample supply indicators, the market continues to be driven by
speculative appetite, which tends to follow a cyclical pattern,
with no clear indication of a longer-term demand outlook.

As a result, we expect prices to remain rangebound, with a
potential downside softness in the coming months driven by
fundamental factors.

Nickel (Ni) - In Q1, nickel prices aimed to breach the $19,000/t
mark, significantly influenced by speculative demand

that impacted the base metals complex. However, the
overwhelming fundamentals, such as Indonesia’s pivotal role
in supply, will likely drive the more significant nickel trend in

Q2 2024. While modest price recoveries are expected given
the speculative demand, we believe these to be short-lived,
keeping prices within the $17,500-18,500/t range, which we
believe to be fair value.

Tin (Sn) - In Q1 2024, tin stood out at the LME, closing the
quarter up 9% and surging an additional 17% in early April to
$33,100/t. Supply constraints, including policy changes in
Indonesia and disruptions in Myanmar and the Democratic
Republic of Congo, have fuelled these price increases. The
recovery in manufacturing in the US and China further bolsters
demand, supporting a bullish outlook for tin. Continued global
demand alongside supply issues will likely keep tin prices on an
upward trajectory through Q2 2024.

Zinc (Zn) - Price momentum, in line with other base metals,
changed in March due to growing speculative demand,
prompting prices to reach highs not seen since September
2023. Market tightness, driven by mine closures and
subsequent lower production, has led to a concentrate deficit
and low treatment charges, impacting smelter profitability.
Despite a decline in China's zinc ore imports and weak
domestic consumption, global zinc production is expected

to remain steady. We expect prices to remain choppy, with a
continued trend of marginal upside in the coming months.

Iron Ore & Steel - Iron ore prices have sold off at the start of
the year, falling below $100/mt due to weak demand and ample
supplies from China. We believe the decline reflects a market
adjustment to China's struggling property sector despite
government efforts to boost demand. While the correction
was anticipated, we believe the extent of the price drop was
excessive. We expect a gradual price recovery, with $110-120/
mt representing a more realistic valuation.

Gold (Au) - Gold has surged 13% since March, surpassing

key resistance levels, driven by strong Asian demand and
geopolitical tensions. With increased purchases by central
banks and individual investors seeking stability, gold's role as
a safe-haven asset is reinforced. As geopolitical concerns
persist and potential Fed rate cuts could lower real yields, gold
is poised to continue its upward trajectory, potentially nearing
$3,000/0z soon.

Silver (Ag) - Since March, silver has closely tracked gold,
reaching a peak at $29.79/oz, with the correlation between the
two metals rising to 90%. Supported by safe-haven demand
amid geopolitical tensions and positive industrial signals from
the US and China, silver's price has continued to climb despite
a strengthening dollar. With ongoing global tensions and

strong industrial demand, silver is poised to maintain its upward

trajectory, potentially surpassing $30/0z soon.

Palladium (Pd) - In the first quarter of 2024, palladium

experienced modest gains compared to other precious metals,

dipping below platinum for the first time since April 2018.
Rising borrowing costs have dampened US car sales, reducing
demand for palladium used in autocatalysts, while increasing
adoption of platinum and electric vehicles continues to erode
palladium's market position. Given stable production from
significant suppliers like Russia and South Africa, palladium's
price outlook remains challenging, with expectations of
continued downward pressure.

Platinum (Pt) - Prices have mirrored the volatility of gold and
silver due to safe-haven demand but with more pronounced
swings because of lower liquidity. Prices fell below $950/0z in
mid-April and are expected to hover around this level due to

ongoing market fluctuations. Demand for platinum is increasing

in the automotive sector as it replaces palladium in hybrid
vehicles despite a general decline in internal combustion
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engine production. Supply constraints, particularly from South
Africa's power issues, will likely maintain upward price pressure.

sucdenfinancial.com/QMR

Sucden Financial Limited is authorised and regulated by the Financial Conduct Authority.

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any
particular investment. Please be aware that, where any views have been expressed in this report, the author of this report may have had many, varied views over the past 12 months, including contrary
views. A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are solely based upon the author's market knowledge and
experience. Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this report has not been prepared in accordance with
legal requirements designed to promote the independence of investment research. All information in this report is obtained from sources believed to be reliable and we make no representation as to its
completeness or accuracy. This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may have been acted upon by us for
our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial believes that the information contained within this report is already in the public domain. Private
customers should not invest in these products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please visit our website to view our full risk
warnings and disclaimers: www.sucdenfinancial.com.


https://www.sucdenfinancial.com/QMR

